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ATTENTION:

SHAREHOLDERS OF RILA VIEW DEVELOPMENT JSC,
UIC 175258631

Tzarigradsko shosse, Blvd, bl.10, 2" floor

Sofia 1000, Bulgaria

(“The Company”)

Re: Financial debts and obligations of the Company

Dear Sirs, , _

As you were informed. in our previous letiers, the Company has serious
outstanding debts to Razlog Municipality for local taxes. The debt is to the sum of
EUR 225, 813. ‘

Because of the size of the debt, the Municipality has engaged the services of a
private debt collector in order to take action against the Company for non-
payment of the above mentioned debt.

The private debt collector has therefore blocked the bank account of the
Company and informed us that on 25 June 2019 an appraisal company will go to
the site in order to make an evaluation of the value of the plots. Upon receipt of
the evaluation from the appraisal company, the debt collector will organize a
public tender for the plots. The legal procedures and actions of the private
collector have incurred additional fees and expenses leading to an increase in
the total sum of the debt. In the case of non-payment within one month by the
Company, it is then possible for another party (company or person) to buy the
land by public tender. In this case the Company will lose the land.

In addition, if the amounts paid for the land in the public sale procedure are not
sufficient to cover the total of the debt, the Municipality is entitled to undertake
other actions, including, but not limited to, declaring the Company bankrupt and
so proceed with its forced winding-down. If this happens, not only the manager
(s) of the. Company, but its owners may eventually suffer.some unfavorable
consequences.

Hoping the above is of help, we remain at your disposal for additional information
and comments. '

Kind regards,

Yoav Shenhar



